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January 16, 2007

ENVIRONMENTAL SURCHARGE

To All Electric Companies:

Section 7-203 of the Public Utility Companies Article of the Annotated Code of
Maryland requires that the Public Service Commission of Maryland (“Commission”) impose an
environmental surcharge on all retail electric customers in the State and authorizes any electric
company to collect the surcharge directly from its customers.  The Statute requires that electric
companies remit the monies collected from this surcharge to the Comptroller of the State of
Maryland (“Comptroller”) for the benefit of the Environmental Trust Fund.  The purpose of the
Environmental Trust Fund and certain limitations on the amount of the surcharge and its manner
of calculation are specified in §7-203.

The Commission is currently considering regulations pertaining to the Environmental
Trust Fund remittance (Rulemaking 30).  In advance of final action on Rulemaking 30, the
Commission would appreciate electric companies that itemize the environmental surcharge on a
customer’s bill to remit to the Comptroller exactly what the customer is billed, regardless of the
payment received.

Additionally, the Commission asks that all electric companies itemizing the
environmental surcharge on a customer’s bill use the following rounding principals in calculating
the environmental surcharge:

(1)  A calculation that results in an amount that includes a fraction of a penny at or above
$.005 shall be rounded to the next higher cent.

(2)  A calculation that results in an amount less than  $.005 shall be rounded down to the
lower whole cent.

Questions concerning this matter should be directed to David Valcarenghi, Acting
Director, Accounting Division at (410) 767-8015.

By Direction of the Commission,

/s/ O. Ray Bourland

O. Ray Bourland
Executive Secretary
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