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MARYLAND PUBLIC SERVICE COMMISSION SCORES SECOND VICTORY 
FOR RATEPAYERS IN WHOLESALE ELECTRICITY MARKET RULES 

 
Baltimore (May 15, 2008) - According to a Fact Sheet released today by the 

Federal Energy Regulatory Commission (“FERC”), FERC will issue an order finding that 
wholesale electricity market rules challenged by the Maryland Public Service 
Commission (the “Maryland PSC”) “have become unjust and unreasonable.”   
 

“Today’s decision is another big win for Maryland at FERC,” said PSC Chairman 
Steven B. Larsen.  “The PSC announced last year that it would engage aggressively at 
FERC whenever the markets operated unfairly to consumers.  Our strategy clearly is 
paying off, and we will continue fighting whenever we see market injustices that affect 
the Maryland electricity markets.” 
  

On January 15, 2008, the Maryland PSC, through counsel at Kaye Scholer LLP, 
filed a complaint against PJM, the operator of the electricity grid covering Maryland and 
13 other states.  The Maryland PSC’s complaint alleged that PJM rules that allowed 
certain power generators to charge excessive prices due to a lack of competition were 
unfair.  PJM’s rules exempted these power plants from price caps that would have 
mitigated the higher, noncompetitive prices.  According to PJM’s Market Monitoring 
Unit, these rules inflated the wholesale electricity prices paid by Maryland consumers in 
2006 by $87.5 million, and the Maryland PSC’s complaint demonstrated that PJM’s 
refusal to apply the price mitigation rules to those units were “preferential and 
discriminatory and produce[d] unjust and unreasonable energy prices.”    
 

After reviewing the complaint and responses from PJM and other parties, FERC 
found that PJM’s exemption of some generators from price cap rules had become “unjust 
and unreasonable,” and that the price cap rules should apply to all power plants.  If 
nothing else, then, the unfair rules that cost Maryland ratepayers $87.5 million in 2006 
should be changed as a result of the Maryland PSC’s complaint – and the wholesale 
electricity market rules amended so that the market functions more fairly for ratepayers.  
This action will save ratepayers hundreds of millions of dollars in future years, based on 
the one-year impact these rules had in 2006. 



This is the second significant victory at FERC for Maryland ratepayers in recent 
weeks.  On April 4, 2008, FERC agreed with the Maryland PSC and other parties that 
PJM had not followed the necessary procedures when it attempted to increase prices for 
power system reliability payments in the May 2008 capacity auction, which applies to the 
2011–2012 timeframe.  As a result of FERC’s April 4 decision, Maryland ratepayers will 
save an estimated $225 million in wholesale electricity costs between June 2011 and May 
2012.   
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